
Audit Committee Report 

Details of the composition of the Audit Committee and the attendance by each member at the Audit 

Committee meetings for the financial year ended 30 June 2015 are as follow:  

 

SUMMARY OF ACTIVITIES OF THE AUDIT COMMITTEE  

In line with the terms of reference of the Audit Committee the following activities were carried out by 

the Audit Committee during the financial year ended 30 June 2015 in the discharge of its 

responsibilities and duties:  

• Reviewed the quarterly and year end consolidated financial statements to ensure the Group’s 

compliance with the Main Market Listing Requirements of Bursa Malaysia, applicable approved 

accounting standards issued by Malaysian Accounting Standards Board and other legal and regulatory 

requirements before recommending them for the Board’s consideration and approval;  

• Reviewed and assessed the appropriateness of the Group’s accounting policies and the adequacy of 

financial reporting requirements;  

• Considered the appointment of the external auditors and audit fees by evaluating the external 

auditor’s competence, independence, objectivity and the scope of work to be conducted;  

• Reviewed the external auditors’ audit plan for financial year prior to the commencement of audit 

and upon completion of the audit, to discuss the results and recommendations;  

• Reviewed the competency of internal audit function including the processes, audit plan and resource 

requirements, as well as the quarterly internal audit reports presented on the findings, 

recommendations and Management’s responses thereto are adequately addressed by Management;  

• Considered three (3) proposal submissions for outsourced internal audit service and appointed one 

out of the 3 firms based on credibility, experience and scope of work offered to ensure adequate 

resources for the internal audit function;  

• Reviewed the Risk Assessment Report on updated key risk profiles;  

• Reviewed and recommended enhancements to the Group’s cash management;  

• Reviewed the related party transactions and any conflict of interest that may have arisen within the 

Group; and  

• Reviewed and recommended to the Board for approval the Audit Committee Report and Statement 

on Risk Management & Internal Control for inclusion in the Annual Report.  

SUMMARY OF ACTIVITIES OF THE INTERNAL AUDIT FUNCTION  

The Group in-house internal audit function is independent of the activities or operations of the Group. 

Its principle role is to provide reasonable assurance that the Group’s risk management and internal 



control system is sound and operating effectively. The internal audit division performs routine audit 

on and reviews all operating and functional units within the Group, with emphasis on key risk areas. 

However during the financial year under review, majority of the internal audit assignments have been 

outsourced to an independent professional firm in areas where technical skills and resources are not 

available internally. The internal auditors adopt a risk-based approach towards the planning and 

conduct of audits.  

During the financial year under review, the internal auditors carried out the following activities:  

• Presented and obtained approval from the Audit Committee, the Internal Audit Plan setting out the 

internal audit work expected to be carried out during the financial year;  

• Presented the Internal Audit Reports to Audit Committee highlighting audit findings, 

recommendations to improve and management responses at each quarter; and  

• Performed follow up audits on these findings and update status to the Audit Committee.  

The total costs incurred for the internal audit function of the Group for the financial year was 

approximately RM241,675. 


